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15:00 — 15.05 inleiding dagvoorzitter Hans Op’t Veld (PGGM)
L

15:05 — 15:20 Sandra Pellegrom (Ministerie van Buitenlandse Zaken) ik

15:20 — 15:40 Caspar Snijders (ACTIAM)

15:40 — 16:00 Raymond Jacobs (Franklin Templeton)

16:00 — 16:30 Expertpanel (Jacqueline Duiker van VBDO,
ministerie van Buitenlandse Zaken, ACTIAM, Franklin Templeton)

16:30 Afsluiting
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Plan voor een toekomstbestendige wereld:

« People, Planet,
Prosperity &
Peace door
Partnerschap

« Universeel
« Inclusief
e Ondeelbaar




Monitoring en rapportage

Vierde Nederlandse
5DG Rapportage

Nedariand Ontaikkelt Duurzaam




1 Oktober 2020
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Responsible
for growth

Impact investing binnen de beursgenoteerde
(vastgoed)aandelenmarkt




Context voor impact investing

A 2046

9 billion (est.)
ECOLOGlCAL CE”--WG
{ ‘3‘\6 \uﬁt Space fOr

2027
8 billion (est.)
2012

1999 7 Villion J
19g7 6billion [ .
1974 5 billion {

4 billion

WORLD POPULATION

Bron: National Intelligence Council: Global Trends 2030: Alternative Worlds
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Risico’s transitie ook steeds meer in de spotlight

Figure 1: The Global Risks Landscape 2015
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Figure II: The Global Risks Landscape 2020
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Transitie naar een duurzame samenleving

Positieve impact

Veilige zone

Adaptief

Hoog adaptief vermogen

Risicovol

Gemiddeld adaptief vermogen

Niet-adaptief

Laag adaptief vermogen

Onacceptabel gedrag I

Investeren in aanbieders met een positieve en intentionele
bijdrage aan de Sustainable Development Goals (SDGs)

Mate waarin investeringen zijn blootgesteld aan transitie- en
materi€le/ fysieke duurzaamheidsrisico’s

Uitsluiting bedrijven die ethische principes overtreden

ackam

Classification: public



Transitie naar een duurzame samenleving

g% Beglnselen op het gebied van de mens(-heid)

[%] Beglnselen op het gebied van maatschappij
W/
%

Ada tief

tief vermogen

Positieve impact

Beginselen op het gebied van milieu

Risicovol
Gemiddeld adaptief vermogen

Niet-adaptief

Laag adaptief vermogen

Onacceptabel gedrag

L ]
GChqm Classification: public 5




Transitie naar een duurzame samenleving

ndgebruik

R g ® i
Fossiele brandstoffen O@@ La . @' Beheer chemisch afval @ Gedrag en integriteit

Positieve impact
Watergebruik Sociaal kapitaal

Menselijl'( kapitaal

Veilige zone * Investeer in bedrijven die oog hebben voor veranderende

materiéle eisen op het gebied van milieu, maatschappij

en goed bestuur en die het vermogen hebben om zich

Adaptief voor te bereiden op de materiéle en operationele risico’s
die de transities met zich meebrengen.

Risicovol
Gemiddeld adaptief vermogen

« Vermijd bedrijven die onacceptable gedrag vertonen, die
Niet-adaptief buiten de planetaire grenzen actief zijn en die ver van de
vereiste transitiepaden verwijderd zijn.

Onacceptabel gedrag

L ]
OCI-IGm Classification: public 6




UN Sustainable Development Goals

(1] GOOD HEALTH QUALITY GENDER
POVERTY AND WELL-BEING EDUCATION EQUALITY

Rl w —'\'\/\ v

DECENT WORK AND INDUSTRY, INNOVATION 1 0 REDUCED
ECONOMIC GROWTH AND INFRASTRUCTURE INEQUALITIES

13 E[EIT':?;E 14 II.EI:EI]W WATER 15 tI:ElMlI]

16 PEACE, JUSTICE PARTNERSHIPS
AND STRONG FOR THE GOALS

INSTITUTIONS

!@

“The world best plan to end poverty,reduce
inequalities and to tackle climate change”

CLEAN WATER
AND SANITATION

« 12 trn USD jaarlijkse investeringen nodig

- Financiéle sector een van de mogelijke
aanjagers van deze transitie

- Zowel private als publieke inzet nodig

ackam



EU ambitieus en zichtbaar

“Next Generation EU” recovery fund
The European Commission plans to borrow €750 billion on
capital markets to issue grants and low-interest loans to EU countries
to kick-start a recovery from the coronavirus pandemic

& Apr23:EU

leaders confirm
|
:. initial rescue €540bn

»| package

- -
—'I May 27: Commission
‘—I President Ursula von
| der Leyen unveils
b | Next Generation EU plan

il

Decernber 2019
#EUGreenDeal

The European Green Deal is about improving the well-being of people. Making :;%‘::m’;f; Aol £500bn
Europe climate-neutral and protecting our natural habitat will be good for people, grants

planet and economy. No one will be left behind.

European Commission: “The European Commission: “Next EU Emission Trading Scheme
European Green Deal” Generation EU” » Maximum cap on emissions
- Europe’s New Growth Strategy » Mei 2020 ° Verwach.tln.g dat EU target

: : voor emissies zal verlagen
* Klimaat neutraal in 2050 . 750 mlrd EUR budget om het naar -55% in 2030

» Mobilisatie van 1 triljoen EUR herstel van COVID te kick-starten
duurzame investeringen
« EU wilt 547 mlrd EUR in groene
projecten investeren over de
periode van 2021-2027

ackam
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Biden Announces $2 Trillion Climate Plan

Joe Biden’s plan connects tackling climate change with the Trump SpurnS SCIBnCE on {:hmate DOI'I t thlnk SCIenCE |(I'IOWS
economic recovery from the coronavirus crisis, while also By JONATHAN LEMIRE, AAMER MADHANI, WILL WEISSERT and ELLEN KNICKMEYER  Septembe

addressing racism. The proposal drew praise from his onetime —

critics.
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Selectie belegbaar universum

AND AFTER BIG DATA
SOLVES ALL OUR PROBLEMS,

WE'LL RIDE AWAY ON
MAGIC FLYING UNICORNS.
F. .
FORECAST 53‘-
| — (!) y I |

® marketoonist.com
ackam




Investment proces - Een belegbaar universum

?

Universum data provider
~22,000 companies

r

1 3
<PFuture proof: SDG performance*

~1,600 / ~600 companies

r

2 : .
Q Planetary Boundaries
~340 companies

r

CP ACTIAM’s FIP / ESG score

~165 companies

~280 companies

—

The universe has 15 SDGs:

Screening: bedrijven met een positieve bijdrage aan de SDGs.

De omzet van SDG gerelateerde producten en services moet voldoende opwegen ten
opzichte van de volledige omzet

Bedrijven worden gescreened op de planetary boundaries

Bedrijven mogen niet in de categorie zitten van onacceptabel gedrag

Uitzondering mogelijk bij gebrek aan data na minutieuze screening van specialisten

Source: ACTIAM. *SDG #16 and #17 cannot be invested in. **We currently check against 6 Planetary Boundaries.
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Impact in opkomende landen

afaricom

Twaweza

Scatec Solar

Improving our future™

ackam



Impact bedrijven in vastgoed 3 categorieen

- Energy efficiéntie - Gezondheidszorg - Betaalbare woningen
- Outsourcing van data centers op - Woningen of complexen voor - Specifiek aanbod betaalbare
schaal ouderenzorg woningen
- Laboratoria
- Maar ook op gebied van retail - Rapportage belangrijk
complexen is energie efficiéntie
van belang

M

Healthpeak lendlease

PROPERTIES

B

DIGITAL REALTY

9cmcnen [ 12 ot

3 GOODD HEALTH

lu REDUCED
AND WELL-BEING INEQUALITIES

-~
(=)

v

'

ackam



Portfolio construction

Research input Conviction Target: Mandate restrictions
P water and CO; & targets
5‘" o Mandate guidelines
[ et l
) PORTFOLIO 5 : » Risk Management
- Land/sector weights
an :

Doel is outperformance ten opzichte van de brede benchmark, anders is verhaal
rondom kansen van de SDGs voor beleggingen niet meer intact

Dit alles met een horizon van meerdere jaren, de investeringen die nodig maken
lange termijn aandeelhouderschap noodzakelijk

Source: ACTIAM, for illustrative purposes only

ackam



Reporting impact to customers (1/2)

Home Sustainable Development Goals contribution @
Allocated share of issuer's sales (EUR) that contributes to Top 3 issuers in the portfolio contributing to the SDGs based
SDGs on sales generated from products or services (EUR)
Portfolio Benchmark

Danone S.a.

3.30M 4.36M

Mestle S.a.

SDG Contribution (1/2) Norway ovat sa.. [
o
[

Planetary Boundaries

5.38M 5 93m srsormyers s [

ESG Metrics 0.0M 0.5M 1.0M 1.5M 2.0M

4 -

BRIGHT HORIZON...

i 1.64M 146.56K
|_!_!JI o Metcare Limited

Engagement
0 0 1.0M
= svez <. |
. 2.34M SUEZ 3.2
Portfolio E 1277M |
Characteristics

Source: ACTIAM, for illustrative purposes only
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Reporting impact to customers (2/2)

Home

Climate change planetary boundary @

Carbon intensity (Tonnes CO2eq/million € invested)
@Pianetary boundary @ Portiolio @Benchmark

1M8101 100 ¢g

Freshwater use planetary boundary @

Water intensity (Liters stressed water/million € invested)

@ Portfolic @Benchmark @Planetary boundary

ESG Metrics

Engagement

Portfolio
Characteristics

Planetary boundary score (0-100)
0 indicates a bad performance on planetary boundaries. Click on icons for more

information. Hover over the portfolio figures for top 5 holdings
Portfolio EBenchmark

3@ Biosphere integrity 70 42
(%o\ Biogeochemical flows 98 93
<22 Land system change 65 57

Ozone depletion 67 53

. 5
00 ?1 90
. . 86 B& Bé6 83 82 79 12
SDG Contribution 80 98 101 g7 100 95 .
0 79 g2 83 86 B6 B6
60 52 52 52 52 52 52 52 52 52 52 52 52 57 50
L9 49 49 L9 AT 46 44 44 43 49 40
40
- 0 0 1} 0 0 0 0 0 0 0 0 0 0
b a
I S U B I 14 3 o
s o . .S 0 ¢ " T o
Planetary Boundaries 0 o . - — WO g GO S O g8 O 87 8 @S
o 507 P P b S S O P (O R e P - - i
B N RPN\ L Lo U\ N LN\ G
Other planetary boundaries @

<>
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DISCLAIMER

ACTIAM NV strives to provide accurate and actual information from reliable sources. However,
ACTIAM cannot guarantee the accuracy and completeness of the information that is given in this
presentation (hereinafter called: the Information). The Information can contain technical or editorial
inaccuracies or typographic errors. ACTIAM does not give guarantees, explicitly or implicitly, with
regard to the question if the Information is accurate, complete or up-to-date. ACTIAM NV is not
obliged to adjust the Information or to correct inaccuracies or errors.

The recipients of this Information cannot derive rights from this Information. The Information
provided in this presentation is based on historical data and is no reliable source for predicting
future values or rates. The Information is comparable with, but possibly not identical to the
information that is used by ACTIAM for internal purposes. ACTIAM does not guarantee that the
quantitative yields/profits or other results with regard to the provided Information will be the same
as the potential profits and results according to the price models of ACTIAM NV.

The discussion of risks with regard to any Information cannot be considered as a complete
enumeration of all recurring risks. The here mentioned Information shall not be interpreted by the
recipient as business, financial, investment, hedging, trade, legal, regulating, tax or accounting
advice. The recipient of the Information himself is responsible for using the Information: The
decisions based on the Information are for the recipient s expense and risk.
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IMPACT INVESTING IN PRIVATE
REAL ESTATE MARKETS - CASE STUDY

Raymond Jacobs Remco van Dijk
Portfolio Manager / Managing Director Director Institutional Sales - Benelux

October 2020

"= Source for data and information provided by Franklin Templeton.

4 This material is intended solely for the recipient and should not be reproduced, copied or refransmitted. & -
' _ For Professional Investor Use Only. Not for Distribution to Investors.
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Franklin Real Asset Advisors

Impact Investing

Values-driven

Values-driven investment
solutions can exclude
certain investments to
comply with ethical or

religious values

Responsible Investing

"

ESG-tilted

ESG-tilted or best in class
investment solutions select
companies with leading
ESG practices, or
companies with a trajectory
of improving ESG
standards

This material is intended solely for the recipient and should not be reproduced, copied or retransmitted.
For Professional Investor Use Only. Not for Distribution to Retail Investors.

Thematic

Thematic investment
solutions focus on
companies that address
social, environmental or
climate change challenges
with their products and
services

Impact-focused

Impact-focused solutions
aim to invest with the
explicit intention of
generating positive and
measurable social and
environmental outcomes


http://www.thegiin.org/

.\ FRANKLIN

Impact Investing — a Dual Return Strategy @2 rEmpLETON

A strategy that seeks to identify “win-win” investment opportunities where
an Impact Return is achieved together with a Financial Return at market level.

Financial Return B Target Market Rate Retumns................... 95%

. i i B Target Below Market Rate Returns.......... 5%
Impact Investing Objective g b

Dual Return

X<

=

e

Impact Return @) SUSTAINABLE £ ™
Objective @) Sivetorment GL.SALS

Source: Global Impact Investment Network (GIIN): Annual Impact Investor Survey, June 2018.
This material is intended solely for the recipient and should not be reproduced, copied or retransmitted.
For Professional Investor Use Only. Not for Distribution to Retail Investors. 2



Impact Measurement & Management

The Five Building Blocks for Impact Management

7.2y FRANKLIN

Obijectives

Common language around social and environmental objectives
for aligning the supply of and demand for impact capital

SUSTAINABLE
DEVELOPMENT

GALS

Standards

Broad guidelines that provide a common basis for evaluating
investor practices

IMPACT:

Cerifications

Standardized, third-party analyses for concisely communicating
social and/or environmental performance

L€ED CERTIF g7

Methodologies

Corporation UsgB®
Instruments for facilitating the diligence, assessment, monitoring, IMPACT
: : MANAGEMENT
and reporting of impact PROJECT

Certification®
Methodologie®

For illustrative and discussion purposes only.
This material is intended solely for the recipient and should not be reproduced, copied or retransmitted.
For Professional Investor Use Only. Not for Distribution to Retail Investors.

Standardized definitions for measuring impact and comparing
investments
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Theory of Change - a Critical Starting Point

In order to create meaningful impact, the strategy includes a theory
of change that identifies the pertinent challenges, the potential
contributions and the sought-after outcomes.

1. CHALLENGES 2. CONTRIBUTIONS

Accelerated urban growth in today’s
cities is straining limited resources,

hurting the environment, worsening

socio-economic inequality and

generally lowering quality of life. ,lt ﬁ

ALIGNED FUNCTION

LONG-TERM
CAPITAL ENHANCEMENT

oy ®

STAKEHOLDER ENVIRONMENTAL
PARTNERSHIPS é UPGRADES
L]
a B

PURPOSE-DRIVEN
DEVELOPMENT

3. OUTCOMES

More sustainable and inclusive
communities

IMPACT
INVESTMENT
STRATEGY

For illustrative and discussion purposes only.
This material is intended solely for the recipient and should not be reproduced, copied or retransmitted.
For Professional Investor Use Only. Not for Distribution to Retail Investors.



Intentional Contributions

In order to create meaningful impact, the strategy includes a theory
of change that identifies the pertinent challenges, the potential
contributions and the sought-after outcomes.

CONTRIBUTIONS

) (¢

ALIGNED
LONG-TERM
CAPITAL

Aligned
Capital

We are committed to the
stewardship of the assets we
improve and develop. Qur
capital seeks to create
sustainable social benefit while
providing liquidity to
municipalities and private
operating companies.

For illustrative and discussion purposes only.

FUNCTION
ENHANCEMENT

Function
Enhancement

We can renovate and upgrade
existing buildings, improving
their quality and function.

(|

ENVIRONMENTAL
UPGRADES

Environmental
Upgrades

We can create positive
environmental impact with
improvements that reduce

pollution, save water and
materials, and support
biodiversity and clean
transportation.

This material is intended solely for the recipient and should not be reproduced, copied or retransmitted.

For Professional Investor Use Only. Not for Distribution to Retail Investors.

S—

s B

PURPOSE-DRIVEN
DEVELOPMENT

Purpose-Driven
Development

We can directly add to the
stock of community-serving
assets through new
development, and repurposing
of existing assets.

3\ FRANKLIN
‘&4: TEMPLETON

STAKEHOLDER
PARTNERSHIPS

Stakeholder
Partnerships

Through active engagement
with tenants and local partners,
we can uncover new and
meaningful ways to better
serve communities.



Impact Return Metrics
Defining and Assessing Impact

COMMUNITY VALUE

How much value does the asset contribute to the community’s
development and wellbeing?

1 2 3
Acquisition -- - Acquisition
rating
o [ .
jected rating
7

(with investor

contribution) Projected -- -%

Projected --%%

Good Health and Well-being — Ensure healthy lives and
promote well-being for all at all ages.

Quality Education - Ensure inclusive and equitable quality
education and promote lifelong learning opportunities for all.

] ﬁ:ﬁé‘: Peace, Justice and Strong Institutions — Promote peaceful

and inclusive societies for sustainable development, provide
.!— access to justice for all and build effective, accountable and

inclusive institutions at all levels.

For illustrative and discussion purposes only.

ENVIRONMENTAL PERFORMANCE

How strong is the environmental performance of the asset?

1 2 3 4
-
-

Sustainable Cities and Communities — Make cities and

human settlements inclusive, safe, resilient and sustainable.

Affordable and Clean Energy - Ensure access to
affordable, reliable, sustainable and modern energy for all.

it Clean Water and Sanitation - Ensure availability and
E sustainable management of water and sanitation for all.

The ratings key for the asset score tool is as follows: 1 — Underperformance, 2 — Below Average, 3 — Average, 4 — Above Average, 5 — Excellent. For more information on these ratings

scores, please see the Impact Factor and Scoring — Rubrics slide on Page 27.

This material is intended solely for the recipient and should not be reproduced, copied or retransmitted.

For Professional Investor Use Only. Not for Distribution to Retail Investors.
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ImpaCt Factors ‘&) TEMPLETON

Community Factors Environmental Factors

Community Purpose, Essentiality, and

Quality of Service Pollution

Alternative Uses Energy Use

Partnerships and Community

Development Water Use

Waste and Recycling

Accessibility and Connectivity

Biodiversity and Greenspace

Economic Growth and Employment

For illustrative and discussion purposes only.
This material is intended solely for the recipient and should not be reproduced, copied or retransmitted.
For Professional Investor Use Only. Not for Distribution to Retail Investors. 7



Impact Key Performance Indicators (D). TEMPLETON
Utilize industry standard metrics to create actionable data points.

Tracking SDG Contributions Additional KPIs

TARGET 16-3 - TARGET 3-8 =1 ARGET 11 ' | Tavger = | * Number of Beneficiaries
e = AN * Number of Similar Services Serving the
Pvidil it . Ay Same Population
o DETERE UL AT oS TS o » Essentiality of the Asset
* Number of Caregivers Employed

* Number of Court Cases on * Number of Patients Served * Area of Greenspace * Waste Disposed: Landfill o . )
an Annual Basis * Number of “Responders” * Area of Space * Waste Disposed: Composted * Proximity to Public Transportation and
= Number of Convictions Employed Preserved/Developed * Waste Disposed: Amenities
* Number of Permanent * Biodiversity Data Recycled/Reused . n
Employees (Total) * Indoor Air Quality Number/Type of Community Programs

Offered or Supported
* Alternative Uses

TARGET 4-1 L§—4 TARGET 4-3

7]

TARGET 3-8

e /// @ * List of Community and Organization
. . L .
»T47 7/ Partnerships
’ EQUAL ACCESS T0 AFFORDABLE TECHNICAL REDUCEILLNESSES AND DEATH FRON
FREEPRIART ANDSECONTARY EUCATION VOGATONAL O IR EDUCATIN HAZARDGLSCHEMIEALSAND POLLUTION * Area of Space Preserved/Developed
* Number of Students * Number of Youth Students * Energy Purchased * Indoor Air Quality and . Accessibility/UniversaI Design
Enrolled Enrolled (Mon-Renewable) Ventilation « Total Direct GHG Emissions
* Number of Teachers * Number of Adult Students * Energy Purchased (Total) « Toxic Materials Exposure
Employed Enrolled in Formal Education + Land Contamination
Programs

* Number of Adult Students
Enrolled in Non-Formal
Education Programs

* Number of Affordable/ * Water Used (Total) * Energy Purchased (Total)
Social Housing Units
« Average Tenant Savings

For illustrative and discussion purposes only.
This material is intended solely for the recipient and should not be reproduced, copied or retransmitted.
For Professional Investor Use Only. Not for Distribution to Retail Investors. 8



Impact Process in Action
Measuring your Contribution to the Sustainable Development Goals

1. CLEAN WATER
IDENTIEY AND SANITATION
THE PERTINENT
SDGs
v
2. | TARGET
IDENTIFY THE
SDG TARGETS
INCREASE WATER-USE INCREASE GLOBAL DOUBLE THE SAFE AND AFFORDABLE | | REDUCE THE
EFFICIENCY AND PERCENTAGE OF IMPROVEMENT IN HOUSING ENVIRONMENTAL
ENSURE FRESHWATER RENEWAELE ENERGY ENERGY EFFICIENCY IMPACT OF CITIES
SUPPLIES
3. e * Install low-flow * Install Solar + Install smart * Purchase * Improve waste
DEFINE toilets, aerators panels meters, conduct and maintain management
|POTENT| AL & motion-sensing operator and affordable
taps tenant training housing units
CONTRIBUTION
N
4. * Volume of water * Amount of * Total amount of ¢ Number of * Waste Disposed:
ESTABLISH used by residents purchased energy purchased energy residents in Landfill
KPIs FOR OUR consumed from consumed by affordable + Waste Disposed:
CONTRIBUTIONS non-renewable residents housing units Compost
EOUTEES + Average Tenant * Waste Disposed:
Rent Recycling
|5 h «6.4.1- «7.2.1- e731- e11.1.1- «116.1-
. Change in Renewable Energy intensity Proportion of Proportion of
Eﬂ‘iﬂf’LRElg UTIONS water-use energy share in measured in urban population urban solid
efficiency over the total final terms of primary living in slums, waste regularly
AGAINST SDG time energy energy and GDP informal collected and
INDICATORS «6.42- consumption settlements or with adequate
Level of water inadequate final discharge
stress housing out of total
urban solid
waste

This material is intended solely for the recipient and should not be reproduced, copied or retransmitted.
For Professional Investor Use Only. Not for Distribution to Retail Investors.




Impact Dashboard

Factors Behind the Framework

4\ FRANKLIN
@;-'-TEMPLETON

Asset Overview

Business Plan What

Who

How Much Contribution Risk

Community Factors Environmental Factors

Primary Sustainable Development Goal Targets

ELIMINATE ALL
DHSCRIMINATION IN
EDUCATION

Units will be priced below
standard market rate, helping to
create more affordable housing
options for lower income students.
We believe this will assist in
lowering one of the barriers to
accessing education for students
from a lower income background.

We have identified improvements
that can be made to the assets
HVAC and building management
systems. Additionally, we believe
the tenant will be receptive to our
efforts to work with them to
improve consumption behavior.
Both of these initiatives will help
to reduce the assets energy
intensity in line with indicator

What

The asset benefits from the
ability to adapt to the
demand in the area for
housing for students, key
workers, or elderly, Within
the local area, there is
currently a lack of
affordable quality housing
units, thus the base case for
this asset is to have it
provide an additional 244
beds for students. Stable

O who

In its current state, students
living in the area will most
directly benefit from the
asset, The local city council
identified that if existing
shared housing currently
occupied by students was
to revert back to the open
market, students in the
area would face a supply
gap of approximately 6,000
purpose-built student

7.3.1.

How Much

Community

INITIAL . D D D D‘
PROJECTED .

Environmental
v OO0
prosecTe [ I 4

+ Contributions
@

Purpose-Driven
Development The Fund will
add to the stock of
affordable student housing

07

Environmental Upgrades
FT seeks reductions in
utility consumption through

The portfolio will provide housing
options to students at prices below
standard market rates. This will
help to support access to safe and
affordable housing for the student
population contributing to SDG
target 11.1.

/\ Risks

Stakeholder Participation
Risk

The timing of university
semesters may cause tenant
turnover to be high which
may limit our ability to have
productive engagements
with tenants throughout the
whole holding period,

Drop-Off Risk
Changes in local supply and
demand dynamics for

3\ FRANKLIN
‘4. TEMPLETON

For illustrative and discussion purposes only.
This material is intended solely for the recipient and should not be reproduced, copied or retransmitted.
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COMMUNITY IMPACT
CASE STUDY IN
SOCIAL INFRASTRUCTURE

This material is intended solely for the recipient and should not be reproduced, copied or retransmitted.
For Professional Investor Use Only. Not for Distribution to Retail Investors.



Social Infrastructure & Impact . TempLETON

Seeking to identify “win-win” investment opportunities where an Impact
Return is achieved together with a Financial Return at market level.

Long-Term Stable and Inflation-Linked Cash Flow 6

Financial Return

) ) Low Correlation to GDP and Market é
Social Infrastructure Objective

Dual Return Good downside protection from alternative uses é

‘ , é Community: Increased m— o 16 1

access to quality health, AR Eucion

Impact Return housing, education, and Ml
civic sources

AND STRONG
INSTITUTIONS
A

Objective*

Environment: enhanced
resource efficiency and

conservation
S,
& S *The impact objectives are aligned with six of the 17 United Nations Sustainable Development Goals (SDGs),
@ a universally-recognized set of global goals to spur and organize action on social and environmental issues.

For illustrative and discussion purposes only.
This material is intended solely for the recipient and should not be reproduced, copied or retransmitted.

For Professional Investor Use Only. Not for Distribution to Retail Investors. 12



Community Impact - Case Study

Rehabilitation Hospital & Nursing Home — Lido di Venezia

Located in Lido di Venezia, the asset houses both the Stella Maris Nursing Home and the San Camillo Hospital, a rehabilitation
hospital specializing in cranial & spinal trauma, neuropathies, Parkinson’s Disease, and other motor-function disorders.

Micro Location

. 600D HEALTH
@) AND WELL-BEING

SUSTXIEGABLE
DEVE!:DPMENT _4,\/\'
GLALS

Theory of Change

The region has approximately 4.9 million
inhabitants. Within Veneto, approximately
22.6% of the population is above the age of 65,
with projections showing this figure rising to
33% by the year 2038. Through our active
ownership and aligned long-term capital we
aim to maintain the availability of essential
healthcare services while increasing their
quality throughout the holding period.

Macro Location

1 2 3
Initial H B B
H B R

Projected

1. There is no assurance that any projection, estimate or forecast will be realized.

This material is intended solely for the recipient and should not be reproduced, copied or retransmitted.
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........

Location

Area

Italy, Lido di Venezia
c. 32,963 sgqm

Constructed / Refurbished 1949 /2010

Deal Type
Status
WALB / WALT

Target Return’

Core

Closed

-/ 30 years

7.7% (Unlevered)
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Case Study TQ ! Preserve

Aligned Long-Term Capital AUIGNED
LONG-TERM
CAPITAL
1. Challenges 2. Contribution Examples 3. Outcomes
Potential Closure Structured Deal Preservation
« Struggling Operator * New stable operators « Critical Health Services
* Proposed conversion to » 30yr leases * Quality Jobs

hotel/residential
Loss of healthcare
access

Loss of high-skill jobs

This material is intended solely for the recipient and should not be reproduced, copied or retransmitted.
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Case Study

Function Enhancement

1. Challenges

Aging Buildings
+ Refurbished in 1990

Inferior Nursing

Home service
» Confirmed on multiple
site visit

1}

2. Improve

FUNCTION
ENHANCEMENT

2. Contribution Examples

€6mil Capex

L]

Pre-negotiated tenant-
funded capex

New high-quality
operators

L]

L]

Nursing home
Hospital

This material is intended solely for the recipient and should not be reproduced, copied or retransmitted.
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3. Outcomes

Refurbishment
« To improve the physical
spaces

Superior nursing

home services
» No Reported Covid-19
cases

Burgeoning World-

class research

facility

» Atop research facility

« Cutting edge
neurological research

» Attracting talent



Case Study Y

. =B
Purpose-Driven Development
DEVELOPMENT 3_ Expand
1. Challenges 2. Contribution Examples
Demand for Beds Plan to construct new
+ Aging Population end-of-life care facility
* Limited supply « Replacing abandoned

building on site

This material is intended solely for the recipient and should not be reproduced, copied or retransmitted.
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3. Outcomes

Increased Supply
*+ ~60-100 new hospital
beds

New Sensorial Garden

* Development of new
occupational therapy
protocols
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Case Study =

Stakeholder Partnerships SRR 2. Improve
PARTNERSHIPS 3_ Expand
1. Challenges 2. Contribution Examples 3. Outcomes
Accessibility Expand Water Bus Improved Access
» Inefficient transportation service

gplians foremployees » Direct to/from mainland

and visitors
Covid-19 New Hospital Potential new
. _Straining local Opportunity Hospital
infrastructure « Ongoing discussions to - Will help make region
fund built-for-purpose better prepared for
pandemic hospital future pandemics

This material is intended solely for the recipient and should not be reproduced, copied or retransmitted.
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https://mestre.veneziatoday.it/pazienti-ospedale-angelo-covid-19-trasferiti-villa-salus.html
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Disclosures @). TEMPLETON

This material is intended to be of general interest only and should not be construed as individual investment advice or a recommendation or solicitation to buy, sell or hold any security or to adopt any
investment strategy. It does not constitute legal or tax advice. The views expressed are those of the investment manager and the comments, opinions and analyses are rendered as at publication date
and may change without notice. The information provided in this material is not intended as a complete analysis of every material fact regarding any country, region or market. This material is made
available by the following Franklin Templeton entities in those countries where it is allowed to carry out relevant business.

All investments are subject to certain risks. Generally, investments offering the potential for higher returns are accompanied by a higher degree of risk. The risks associated with a real estate impact
strategy include, but are not limited to various risks inherent in the ownership of real estate property, such as fluctuations in lease occupancy rates and operating expenses, variations in rental
schedules, which in turn may be adversely affected by general and local economic conditions, the supply and demand for real estate properties or social infrastructure, zoning laws, rent control laws,
real property taxes, the availability and costs of financing, environmental laws, and uninsured losses (generally from catastrophic events such as earthquakes, floods and wars). In addition, bond prices
are affected by interest rate changes. High-yield, lower-rated (junk) bonds generally have greater price swings and higher default risks. Foreign investing, especially in developing countries, has
additional risks such as currency and market volatility and political or social instability.

The risks associated with a real estate impact strategy shall also include risks associated with the general economic climate, geographic or market concentration, government regulations, and
fluctuations in interest rates. In addition, changes in global economic conditions, as well as conditions of international financial markets, may adversely affect real estate impact investments. In
particular, because of the long lead-time between the inception of a real estate impact project and its completion, a well-conceived project may, as a result of changes in investor sentiment, the financial
markets, economic, political or other conditions prior to its completion, become an economically unattractive investment.

Acquisitions of underlying real estate impact investments entail the risk that such investments will fail to perform in accordance with expectations, including operating and leasing expectations.
Redevelopment and new project developments are subject to numerous risks, including construction delays, cost overruns or force majeure events that may increase project costs, new project
commencement risks, such as receipt of zoning, occupancy and other required approvals and permits and development costs associated with projects that are not pursued to completion.

The information contained in this document is not a complete description or analysis of every risk or material fact regarding the relevant markets or the strategy. Statements of fact cited by Franklin
Templeton Institutional, LLC (“FTI LLC") have been obtained from sources considered reliable, but no representation is made as to the completeness or accuracy of information. Because market and
economic conditions are subject to rapid change, opinions provided are only valid as of the date of the material and are subject to change without notice.

In general, unexpected local, regional or global events, such as the spread of infectious illnesses or other public health issues and their aftermaths, could have a significant adverse impact on

a strategy’s operations and therefore potential returns. In addition, such infectious iliness outbreaks, as well as any restrictive measures implemented to control such outbreaks, could adversely affect
the economies of many nations or the entire global economy, the financial condition of individual issuers or companies and capital markets in ways that cannot necessarily be foreseen, and such
impact could be significant and long term. Moreover, the impact of infectious illnesses in emerging market countries may be greater due to generally less established healthcare systems.

This material is intended solely for the recipient and should not be reproduced, copied or retransmitted.
For Professional Investor Use Only. Not for Distribution to Retail Investors. 18



Disclosures @) TEMPLETON

For example, an outbreak of an infectious respiratory illness caused by a novel coronavirus known as COVID-19 was first detected in China in December 2019 and later detected globally, causing the
World Health Organization to declare it a pandemic. This coronavirus caused global distress and market volatility and uncertainty, and it resulted in travel restrictions, closed international borders,
enhanced health screenings at ports of entry and elsewhere, disruption of and delays in healthcare service preparation and delivery, prolonged quarantines, cancellations of services, supply chain
disruptions, and disruptions or suspensions of business activities across a wide range of industries and lower consumer demand.

Public health crises caused by COVID-19 or other outbreaks will, from time to time, also exacerbate other pre-existing political, social and economic risks in certain countries, regions or globally. It is
not possible to determine the duration and severity of any potential adverse impact of the COVID-19 outbreak or any other public health issue on investments, or more broadly upon the global
economy.

Information contained in this document is as of September 25, 2020, unless otherwise indicated, and does not purport to be complete, nor does FTI LLC undertake any duty to update the information
set forth herein.

Issued by Franklin Templeton Institutional, LLC.

This material is being distributed in Canada by Franklin Templeton Canada.
Franklin Templeton Canada is a business name used by Franklin Templeton Investments Corp.

In the United States — For Institutional Investor Use Only — Not for Use with Retail Investors. For more information, please visit www.ftinstitutional.com.

Outside of the U.S. — For Professional Investor Use Only — Not for Use with Retail Investors
Canada: Franklin Templeton Investments Corp., 5000 Yonge Street, Suite 900, Toronto, ON, M2N 0A7, Fax: (416) 364-1163, Tel: (800) 387-0830, Website: www.franklintempleton.ca.

© 2020 Franklin Templeton. All rights reserved.
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